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State’s Historic Tax Credit Program 
Generates $46 million in Added State Revenue
New report indicates significant return on investment that includes:

· $14 million in new tax revenue before any credits are used

· Complete payback within 7 years of credits awarded in 2014
· Overall economic impact of $353.9 million throughout the state

· Creation of more than 2,800 full-time jobs

(Milwaukee, Wis.) – Wisconsin’s Historic Tax Credit program is anticipated to yield an overall economic impact that is more than 9 times greater than the investment of $34.9 million in tax credits awarded in 2014, according to a new economic impact analysis on the tax credit program prepared by a major accounting firm for a coalition of historic preservation supporters. 
The impact includes new tax revenue of $14 million generated before construction is completed on 25 of the commercial, residential and mixed-use projects that qualified for historic tax credits in 2014. As historic tax credits cannot be utilized until a rehabilitated property is operational, the state will experience a 40 percent payback on its investment before any credits are used.

“Wisconsin’s Tax Credit program is a tremendous investment in our state and its communities that is paying off in jobs, tax revenue and catalytic development,” said Matt Jarosz, director of the Historic Preservation Institute at the University of Wisconsin-Milwaukee. “Our state is benefitting from the expanded program that took effect last year and promises to generate additional investment in historic properties throughout Wisconsin that will have a positive impact on our economy.”

Accounting for all likely indirect and induced taxes, the program will have generated enough tax revenue to cover the $34.9 million of awarded credits by the second year of operations of the rehabilitated properties included in the report. By the 10th year of operations, the report estimates  $46 million in new direct tax revenue will go to the state, a 133 percent return on the original $34.9 million investment. When including indirect and induced tax payments, by the 10th year of operations, the state is expected to receive $96.8 million in new tax revenue.
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In 2014, Wisconsin elevated its historic tax credit from 5 percent to 20 percent of expenditures on qualified rehabilitation projects. Prior to 2014, Wisconsin’s historic tax credit program averaged 11 projects per year. Since expanding the program a year ago, 31 projects have been approved that qualified for a total of $35.1 million in tax credits.
“The expanded Historic Tax Credit program is proving to have a substantial economic impact on communities throughout our state in addition to reinforcing preservation of our state’s heritage,” said Dawn McCarthy, president of the Milwaukee Preservation Alliance. “It is important for state leaders to carefully consider how proposed changes to the Historic Tax Credit program would jeopardize the economic impact the existing program is generating in our state.”

The new report issued by historic preservation supporters analyzes 25 of the projects that account for all but approximately $271,500 of credits awarded through the historic tax credit program as of April. The six projects not included in the report account for less than 1 percent of the historic tax credits awarded and are not considered material to the scope of the report.

The 25 evaluated projects in the economic impact analysis are anticipated to create more than 2,800 FTE jobs as a result of construction activities and permanent jobs throughout the state. 
Additionally, between labor and business purchases, the 25 projects will create an estimated $480.8 million in construction spending and $88.7 million in annual operations. After 5 years of annual operations, these projects will create up to $951.6 million in additional community spending.
“2014 was an active year for the Wisconsin Historic Tax Credit program and thoughtful examination of the program’s impact in communities throughout the state is necessary,” Jarosz said. “This report suggests that, while the program is structured as a tax credit, it has a unique ability to leverage investments from a variety of sources, including the federal historic tax credit program, out-of-state investment companies, and in-state development teams. Additionally, the program helps create and support local jobs, revitalize communities, and retain architectural characteristics that give our communities their unique character.
Supporters of the Historic Rehabilitation Tax Credit

Wisconsin Apartment Association

Wisconsin Builders Association 




Wisconsin Realtors Association 




Wisconsin Trust for Historic Preservation

Wisconsin Hotel and Lodging Association

Wisconsin Economic Development Association
Wisconsin Laborers District Council

Wisconsin Trust for Historic Preservation 

Wisconsin Downtown Action Council

ABC Development

Alexander Companies





American Institute of Architects Wisconsin

Association of General Contractors (AGC)
Berlin Area Historical Society
Bruce Block, Reinhart Boerner Van Deuren S.C.;

Building Owners & Managers Association of WI (BOMA)

Common Bond Communities

City of Green Bay

Cardinal Capital

Engberg Anderson Architects, Mark Ernst Partner

Endeavor Corporation

Gorman Company


Greater Milwaukee Association of Realtors

Horizon Design, Build, Manage Construction

Klein Development Inc.

KBS Construction

Heartland Alliance

Gorman Company





Historic Water Tower Neighborhood
League of Wisconsin Municipalities
 

Legacy Architecture, Inc. Sheboygan



Madison Trust for Historic Preservation
Mandel Group, Inc.
Milwaukee Preservation Alliance



Milwaukee 7 (M7)

Metropolitan Real Estate Consultants, Milwaukee

Metropolitan Milwaukee Association of Commerce (MMAC)

Milwaukee Development Corporation (MDC)

Milwaukee Downtown BID 21

National Association of Industrial and Office Properties (NAIOP-Wisconsin)
Patti Keating-Kahn
Plumbers Local #75

Riverworks Development Corp.

Sunset Advisors

Tomahawk Area Historical Society

Uihlein/Wilson Architects

Urban Economic Development Association (UEDA)

Wangard Partners, Inc. TMB Development

Walkers Point Association

Waukesha Preservation Alliance

Welford Sanders, Martin Luther King Economic Dev. Corp.

# # #
